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SUBJECT: AUSTRALIAN MEAT SALES TO EASTERN EUROPE 

1 . DURING RECENT WEEKS THERE HAS BEEN AN UPSURGE IN INTEREST 
IN MEAT PURCHASES FROM AUSTRALIA BY EASTERN EUROPEAN BUYERS 
WHICH SEEMS TO INDICATE IN INTERESTING CHANGE IN PRIORITIES IN 
BLOC COUNTRIES. THE RECENT 17.5 PERCENT DEVALUATION OF THE 
AUSTRALIAN CURRENCY HAS GIVEN A FURTHER BOOST TO THIS DEVELOP- 
MENT, AND TRADERS ARE REPORTING SUBSTANTIAL SALES AT PRICES 
CLOSE OR EQUIVALENT TO PRESENT RETURNS FROM US MARKET. 

2. PRODINTORG NEGOTIATED A FURTHER CONTRACT WITH BORTHWICK 
AS PRIME CONTRACTOR FOR A PACKER CONSORIUM FOR 13,000 METRIC 
TONS OF BONELESS BEEF AND 3,500 TONS OF MUTTON DURING PAST 
WEEK FOLLOWING THE LAST 10,000 TON CONTRACT NEGOTIATED IN 
NOVEMBER. THE SALE WAS NEGOTIATED IN US CURRENCY, AND CON 
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FURTHER SUBSTANTIAL CONTRACT IS NOW BEING NEGOTIATED WITH 
PRODINTORG AND EXPECTED TO BE ANNOUNCED THIS WEEK. TWO 
CONTRACTS WERE SIGNED TWO WEEKS AGO WITH POLAND, ONE BY 
HEINE BROS. FOR 4,000 TONS OF BONELESS BEEF, AND ONE BY 
C.R. LAWRENCE FOR 4,300 TONS OF BONELESS BEEF. BOTH CONTRACTS 
WERE REPORTEDLY MADE AT SATISFACTORY PRICES ON PRE-DEVALUATION 
EXCHANGE RATES. IT IS UNDESTOOD THAT BOTH COMPANIES AS 
PRIME CONTRACTORS FOR A CONSORTIUM OF PACKERS, ARE NOW 
NEGOTIATING FOR A FURTHER SALE OF 20,000 TONS OF BEEF TO 
POLAND. 

3. SOURCES OF ENQUIRIES RECEIVED FOR THE SUPPLY OF BEEF TO OTHER 
BLOC COUNTRIES INCLUDE RUMANIA, BULGARIA, AND HUNGARY, 

AND TRADE SOURCES ARE FAIRLY CONFIDENT OF SELLING AT LEAST 
30,000 TONS OF BONELESS BEEF TO THESE COUNTRIES OVER THE 
NEXT FEW WEEKS. AUTRALIA HAS ALSO TENDERED FOR THE 
SUPPLY OF 20,000 TONS OF BEEF TO YUGOSLAVIA, WHILE EGYPT 
IS INTERESTED IN PURCHASING 60,000 TONS. LEADING MEAT 
PACKERS ARE OPTIMISTIC THAT WITH THE LOWER EXCHANGE RATE 
THEY WILL SECURE A SUBSTANTIAL PRORTION OF THIS TRADE. 

THE FACT THAT PRICES ARE NOW ON A PAR WITH RETURNS FROM 
THE US WILL GREATLY ENCOURAGE PACKERS TO QUTE ON THIS 
EASTERN EUROPE BUSINESS. CONSEQUENTLY, IT MAY BE EXPECTED 
THAT IN COMING WEEKS THE OVER-SUPPLY SITUATION ON THE 
DOMESTIC MARKET WILL EASE CONSIDERABLY, WHILE AT THE SAME 
TIME THERE WILL BE LESS PRESSURE ON US MARKET ALLOCATIONS 
UNDER THE MARKET DIVERSIFICATION PROGRAM. IT IS EXPECTED 
THAT LIVE CATTLE PRICE WILL SHOW AN UPWARD TREND IN THE 
NEXT FEW MONTHS TO REFLECT THESE DEVELOPMENTS. 
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